is the "investment hurdle rate" or rental user cost for a particular asset. The lower the user cost, the greater will be production of the asset, and the lower will be the productivity of the marginal investment (P).
In a "neutral" tax system, the net user and thus net marginal productivities Assuming that firms use a fixed fraction of debt, b, for financing investments at interest rate i, which is tax deductible, the real after-tax financing rate can be expressed as
where e is the required nominal return to equity investors, g is the part of the in real terms, exceeding 1. (Sodersten and Lindberg, 1984, pp. 54-6 Hendershott and Slemrod (1983) emphasize that the tax rate relevant to computing owner-occupied housing user costs in the U.S. differs depending on whether one is considering the tenure-choice or quantity-demanded decision. Hendershott, Follain and Ling (1987) 
